
T H E  E N F O R C E M E N T  F I L E S

In a written decision released on 
November 10th, LAT directed OMVIC 
to carry out its proposal to revoke the 
registration of Toufic Zabian, making 
it illegal for him to trade in motor 
vehicles in Ontario. In this case, the 
tribunal believed revoking Zabian’s 
registration was necessary to protect 
the public given both his past and 
potential future conduct. 

Zabian was originally charged in 
September 2018 with eight offences 
under the Income Tax Act and four 
offences under the Excise Tax Act. He 
was alleged to have unlawfully and 
willfully evaded paying income tax 
by failing to report taxable income 
on his 2012, 2013, 2014 and 2015 
personal income tax returns. He 
was also alleged to have willfully and 
unlawfully evaded filing an HST return 
and remitting these taxes during each 
of the tax years mentioned above. 
Two years later, Zabian pleaded guilty 

to two of the Income Tax Act charges 
and two of the Excise Act charges, and 
the remaining eight charges  
were withdrawn. 

From 2014 to 2015 Zabian was 
employed as a registered motor 
vehicle dealer as a general manager 
and earned income through 
commissions on selling vehicles, 
warranties, and profit sharing in the 
dealership. Zabian would invoice 
his employer for these services and 
directed his remuneration be paid 
to a numbered company, where his 
spouse was the sole director. He did 
not report this income on his 2014 
and 2015 tax returns and evaded 
paying almost $80,000 in taxes 
between the two years. 

Zabian also collected HST for 
automobile warranty referral services 
he provided. He did not file an HST 
return and remit the tax in each of 

2014 and 2015 and evaded paying 
almost $40,000 in taxes. The court 
found Zabian’s conduct amounted 
to a breach of trust which operated 
to the detriment of other taxpaying 
Canadians, and his deceptive 
scheme to hide his income from tax 
authorities was clearly deliberate.  

On January 25, 2021, the Registrar, 
Motor Vehicle Dealers Act, 2002, 
issued a Notice of Proposal to revoke 
Zabian’s registration as a salesperson 
because of his tax related convictions. 
Zabian appealed the revocation 
to LAT, where a hearing ultimately 
found Zabian’s tax evasion and 
general willingness to contravene 
the law disentitled him to continued 
registration. The tribunal directed the 
Registrar to carry out its proposal to 
revoke Zabian’s registration. The full 
decision can be found on OMVIC’s 
website.

Motor vehicle salesperson has registration revoked due to tax evasion

Registration application denied after fraudulent activity revealed
The Licence Appeal Tribunal (LAT) 
has directed OMVIC to carry out its 
proposal to refuse a registration 
application, after it was found the 
applicant provided false information 
on their application about the sale 
and financing of over 15 vehicles.

In a September ruling, OMVIC  
denied the registration application of 
Beatris Bukshtein after it was found 
that Bukshtein’s past conduct in the 
motor vehicle sales industry was not 
in accordance with the law.

The decision also stated that based on 
the evidence provided, the applicant’s 
behavior did not provide reasonable 
grounds for OMVIC to believe that she 
would act with honesty and integrity 
moving forward.

Bukshtein was employed and 
registered at various dealerships 
from 1999 to 2019 as a motor vehicle 
salesperson. In June 2018, Bukshtein 
was employed as a financial services 
manager (FSM) at a Toyota dealership 
in the GTA. An audit conducted by the 
dealer group revealed irregularities in 
transactions facilitated by Bukshtein.

Frequent irregularities seen in  
the transactions of more than  
15 vehicles included: a lack of due 
diligence in processing motor vehicle 
transactions, using a permanent 
residence card to register a vehicle, 
and failing to verify driver’s licenses. 
As a result of these fraudulent 
documents, the total loss to lenders 
involved in the transactions was over 
$1 million.

While Bukshtein submitted that she 
would be more diligent in the future, 
the tribunal stated this was not a case 
of financial oversight, but rather a 
“pattern of carelessness” putting the 
financial well-being of her employer 
in jeopardy by facilitating fraudulent 
activity. The tribunal directed 
OMVIC to carry out the proposal to 
refuse Bukshtein’s application for 
registration. The full decision can be 
found here on OMVIC’s website. 
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